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.United States v. Davis, 397 U.S. 301 22
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.Holsey v. Commissioner, 258 F. 2d 865 25
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IVYNNN YN 21NNN SNPIND VITVDN 29 DY NDIDN INNN NPNX NMNN DY DY
NN 91 NPIND DY TWUNI IN TITT PONN NI2NN TWRI P 99N ,YaAP) 75 ,N0INN

:PNVIN

"1t is, of course, true that the taxpayer was benefited indirectly by the distri-
bution. The value of his own stock was increased, since the redemption was
for less than book value, and he became sole stockholder. But these benefits
operated only to increase the value of the taxpayer's stock holdings; they
could not give rise to taxable income within the meaning of the Sixteenth
Amendment until the corporation makes a distribution to the taxpayer or his
stock is sold. Eisner v. Macomber, 1920, 252 U.S. 189, 40 S.Ct. 189, 64 L.Ed.
521; Schmitt v. Commissioner of Internal Revenue, 3 Cir., 1954, 208 F.2d
819.”

Y NPINN DY DY PNOIND NIAYN DY NPTINMT MTIIWA IR N QN VIVYNN N2
MIINKD NI XD NMNN HYAD MVLIYN NINANY DIVNI ,INTHYI NNYY »T52 NIaNN
NHMP NI MINNDND NINY YD) INKRD NPIND HYAN NMNND NN VIO N9IN-NI2

: NDIDN INNNN NPW NALVN

»But where, as here, the taxpayer was never under any legal obligation to
purchase the stock held by the other stockholder, the Greenville Company,
having merely an option to purchase which he did not exercise but instead
assigned to the Holsey Company, the distribution did not discharge any
obligation of his and did not benefit him in any direct sense.”

112°N23 NAPIND NN MINNN NP NMMNN HYAY ¥ ¥yap) DN OMINN DMPH TN
NPIND HYA HY YA MINNNT NN YIS NIINT,INNRD DY PRPIN NI Y10 PVIVNH
NPIND YYD THIPDT NPIND TONNYN NYOIN NN INT 1IN 27NINT VaVN N1 -

26, 9NN DY PIPIN NN YIID THTTN NINNL WHNWYN IUNX 1NN

D2APNNY 191, MYINN NPIND YYD TITIT NPIZND THNDN MNXYN YN IWND
NN NP INKD NPIND YYD GN TIPDTI INDN NIYN NI MY NIRNIN
,MIVONN NPIND DY NAY TITDTI NIIND TPNINY NYIIVW DTN O, YIP INPIINDND
NPINNN MYV ITHOHNY >IN - 1IN DNPINN DX IDTHIN OINN NI 0y T
Y, N N2VN NPINY DNXA RN NP 27.N2010 NN DY NPvNd D9 NHana
990N WaAP) N OY9Y  NNT DY 22.0WNN YW NI»NN NDIDNA NYYD) APN ONPION

DN

.Wall v. United States, 164 F. 2d 462; Zipp v. Commissioner, 259 F. 2d 119 26
.26 USCS §305(c) 27
.26 USCS §305(a) 28
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SY25 THITTO INDNY MNXY YD D3 NNINRITY 31 ,JINND DdP INNX NN Hya

.1792N2 NPINN DY Y DY TITXTI INDN ,MYINN NN

IMON TI0 KD D MPNAN ONPIIIND ININD TIVN T DY NPMNY NIPNN 00N
mMIPYIN NPPNN S(isolated redemption) 771210 YIPN NN TNNYN NELOIINY NN
ON TTI20 YIPN NPN NPNNYN NYIIN 2.02»NN NDIDN DN KXY NALNN NN DY
EPNYIN OLYAN NHAND NMINN PON PIT TNRD YIDID NI0IN NINDNA NNYYI NN
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.Treas. Reg. §1.305-3(e), Ex. 13 32
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